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STATE OF UTAH
NATURAL RESOURCES
O i l ,  G o s  &  M i n i n g

Normon H. Bongerter.  Governor
Dee C. Honsen, Execut ive Director

D ionne R.  N ie lson,  Ph,D, ,  D iv is ion  D i rec tor

355 \A/,  North Temple '  3 Tr iod center .  sui te 350 .  sot t  Loke ci1"y,  uT 841BO-1203 .  g01-53g-5340

November  5 ,  I 985

CERTIF IED  RETURN RECEIPT  REQUESTED
(p  4az  457  25  4 )

Mx .  E ldon  K ings ton
Co-0p  M in ing  Company
3753  Sou th  S ta te  S t ree t
Sa I t  Lake  C i t y ,  U tah  B4 t l 5

Dea r  Mr .  K ings ton :

RE :  Co l l a te ra l  Bond . l l g  and  I ndemn i t y  Ag reemen t  ,  Bea r  Canyon

EncLosed  p lease  f i nd  t he  Co l i . a t e raL  Bono ing  and  I ndemn i t y
Ag reemen t  t ha t  mus t  be  s i gned  f  o r  t he  Bea r  Canyon  h , l i ne .  Th i s
s i gned  aE reemen t  a l ong  w i t h  f xh i b i t  rA r f  and  Exh ib i t  nBn
f i na l i zes  t he  bond ing  f o r  t he  Bea r  Canyon  M ine .  Exh ib i t  r fA ' r  i s
a  l ega l  desc r i p t i on  o f  t he  d i s t u rbed  a rea  t ha t  i s  cove red  by
the  I r r evocabLe  Le t t e r  o f  C red i t  f o r  t he  Bea r  Canyon  M ine .
Exh ib i t  r fB t '  i s  t he  I r r evocab l -e  Le t t e r  o f  C red i t  i s sued  by  t he
sandy  s ta te  Bank  (a l r eady  on  f i r e  a t  t he  D i v i s i on  ) .

PLease .  s i gn  t h i s  ag reemen t  and  send  i n  Exh ib i t  "A  r  ,  t he
lega I  desc r i p t i on ,  by  November  15 ,  L995 .

Thank  you  ve ry  much  f o r  youx  coope ra t i on  i n  t h i s  ma t t e r .
I f  you  have  any  ques t i ons ,  p fease  ca l l  me .

b tb
EncLosu re
cc :  Lowe l l  B rax ton

John  Wh i t ehead
8808R-25

- rega rds

Pame la  Grub gh -L i t t i
Rec lama t i o Eng j . nee r

on equol opportunity employer



(  i l o v  ember  I 98  5  )

Sta te  o f  U ta l l
Depar tment  o f  Na tu raL  Resource  s
D iv is ion  o f  0 i1 ,  Gas  and  Min ing

f  T r iac j  Cen te r ,  Su i te  ,50
755 l \ /es t  Nor th  Terno l .e

SaLt  Lake  C i ty ,  l t ah  84180-1203
(801)  5 r8 -5 r40

COLLATERAL BCNDING AND INDEMNI .TY AGREEMENT

THIS COLLATERAL BONDING AND INDEMNITY AGREL,MENT enteTed in to  bV

ano t ie t | {een  Co-0p  lq in ing  Company  (here ina f te r  re fe r reo  to  as

"Co-0pu)  ano  the  L i tah  D iv i s ion  o f  0 iL ,  Gas  ano  Min ing  (here ina f te r

re fe r red  to  as  t 'D iv i s i .on t t )

T i ITNESSETH

hHEREAS,  Co-0p  has  ob ta ineo  Permi t  l ' t o .  ACT l015 /025  f rom the

Div is ion  to  conduc t  m in ing  and  rec lamat ion  ac t i v i t i es  a t  the  Bear

Canyon  Mine  in  Emery  County ,  U tah ,  as  an  unoerg rouno  coa l  m ine  unoer

the  t - , / tah  CoaI  l v r in ing  ano Rec lamat ion  Ac t ,  t J tah  Coc ie  Annota ted ,

40-10- I ,  e t  seq ,  1957 ,  as  amended ( t 'Ac t " )  and  imp iement ing

regu la t ions ;  on  the  d is tu rbec j  a reas  c ies igna ted  in  Exh ib i t  A ;  and

I tHEREAS,  Co-Up v , i shes  to  ob ta in  a  bono  under  Co i . l a te raL  Bond ing

Ru le  UMC 800 .1 (c ) ;  ano

V ' /  l - iER f  AS,  Co-op  has  p rov ided  an  i r revocab le  le t te r  o f  c reo i t

i ssue0  by  Sanoy  S ta te  t sank  o f  Sanoy ,  U tah  (Exh ib i t  B ) ,  namj .ng  the

Div is ion  as  bene f i c ia ry ,  as  coL la te ra i .  to  secure  th i s  CoL la te ra l -

Bond ing  and  Indemni ty  Agreenren t ;  anc l
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NOul  ,  THEREFORE,  1n  cons idera t ion  o f  the  p remises  and  o ther  good

anc i  vaLuab le  cons idera t ion ,  the  su f fJ .c iency  ano  rece ip t  o f  wh ich  i s

hereby  acknowleoged ,  Co-0p  does  hereby  agree  to  be  he l -c j  ano  f i rmJ .y

bonds  to  the  l J i v i s ion  fo r  the  sum o f  $2 i7 ,545 .00  ( I990  ooL la rs )  fo r

the  t ime ly  per fo rmance  o f  recJ .amat ion  r  e  s  p  o  n  s  i  b  i  I  i  t  i  e  s  fo r  pe rmi t

No .  ACT/OI5  /O25 in  lawfu l  money  o f  the  Un i teo  S ta tes .  By  the

su t rm iss ion  o r  th i s  i r revocab le  le t te r  o f  c red i t  co -Op t ' i L l  ano  t ru ly

b inds  i t se l f  ,  i t s  successors  and  ass igns ,  jo in t l y  and  severa l l y ,  by

these  p resen ts .

The  cond i t i ons  o f  the  above  ob l iga t ions  a re  such  tha t :

1 .  Co-0p  sha l i  pe r fo rm aL l  du t ies  and  fu l_ f i l L  a11  requ i rements

app l ieab le  to  m in ing  and  recLamat ion  as  se t  fo r th  in  the

Ac t ,  ano  regu la t ions  adop ted  pursuan t  to  the  Ac t  and  the

cond i t i ons  o f  Permi t  No .  ACT/0 I51025  i ssued  by  the  D iv i s ion .

2 .  The  l i ab i l i t y  unde !  th i s  Agreement  i s  cond i t i oned  upon

success fu l  recLamat ion  o f  the  permi t  a rea  as  p rov ided  in

the  t ' l i n ing  ano  Rec lamat ion  p lan  f  o r  pe rmi t  l , i o .  ACT/O l5 /025

fo r  a  per iod  o f  t ime  and  in  the  manner  spec l f i ed  in  the  Ac t

ano  regu la t ions  adop teo  pursuan t  the re to  as  amendeo f  rom

t ime to  t ime ,  and  the  cond i t i ons  se t  fo r th  in  permi t  l . l o .

ACf  /O I5 /O25 i ssueo  by  the  D iv i s ion .
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3 . Co -L )p  coes  he r  e t l y  i  o i n t l y  ano  seve ra l l y  ag ree  t o  i ndemn i f  y

ano  ho lo  t he  D i v i s i on  ha rn r -Less  f r om any  c l a i r n ,  demand ,

l i au i l i t y ,  cos t ,  cha rge  o r  s r i i t  b roug l r t  by  a  t h i r o  pa r t y ,

as  a  I esu l t  o f  co -op ' s  f a1 lu re  t o  ab ioe  by  t he  t e rm  and

co r rd i t i ons  o f  t he  M in ing  ano  Rec lama t i an  P Ian  as  se t  f o r t h

i n  Pe r rn i t  No .  ACT /O I5 /925  anc  f r on r  any  f a i l u re  t o  co f f r p l y

w i t h  t he  t e rms  o f  t t - r i s  AEreemen t .

The  D i v i s i on  sha r l  g i ve  cc -Op  no t i ce  o f  any  c l a im  ano  any

lega r  p roceea ings  w i t h i n  t f i e  scope  o f  t he  i naemn i t y  se t

f o r t h  a t  Sec t i on  j .

upon  success fu l  con ip re t i on  o f  pa r t  o r  a r l -  o f  t he

o i : l - i ga t i c l ns  secu reo  he re t i y ,  Co -0p  may  pe t i t i on  t he  D i v i s i on

fo r  a  f i na l  r e l ease  o f  pa r t  o r  a l l  o f  t he  ob l i ga t i ons  unce r

th i s  Ag reemen t .  upon  such  pe t i t i on ,  t , he  D i v i s i on  sha lL

t ime i y  conduc t  an  i nspec t i on  t o  asce r t a i n  whe the r  t he

ouE les  ano  oD l i ga t i ons  o f  Co -0p  unoe r  t he  Ac t  r  r egu la t i ons

adop ted  pu rsuan t  t he re to  ano  Pe rm i t  No .  AcT  / oL5  / a25  have

been  f  u l f  i l - l eo .  I f  such  du t i es  and  ob l i ga t i ons  have  been

f  u l  f  i l l e c  ,  t he  D i v i s i on  sha l -1  r e l ease  co -gp  f  r om pa r t  o r

a l l -  o f  i t s  ob l l ga t i ons  unoe r  t h i s  Ag reemen t  ano  sha l l  f i l e

no t i ce  o f  such  re l ease  o f  co l l a t e ra l  he lo  by  t he  D i v i s i on .

Th i s  aE reemen t  s f r a i - l -  be  rev i eweo  pe r i od i ca l r y  by  i l r e

l l i v i s i on ,  o r  r ev i eweo  upon  pe t i t i on  by  Co -0p ,  i n  acco rdance

w i t h  t he  Ac t  ano  imp remen t i ng  regu la t i ons  ano  t he  amoun t  o f

4 .

5 .

6 .
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I i ab i l i t y  unoe r  t h r s  ag re€ r ran t  r nay  be  ad jus teo  upon  w r i t t en

ag reemen t  be tween  Co -0p  anc j  t he  i r i v i s i on  whe re  i t  i s

c l ea r l y  es tab i . i s l r eo  i ha t  t he  cos t  o f  f u t u re  rec i - ama t i on  has

ma te r i a l l y  changed .

7  .  Th i s  Ag reemen t  may  L re  t e r rn i na te r j  upon  n i ne t y  (  90  )  days

p r i o r  w r i t t en  no t : - ce  t o  t he  D i v i s i on  i f  t e rm ina ted  by  Co -Op

o r  upon  n i ne t y  ( 90 )  cays  w r i t t en  no t i ce  t o  Co -Op  i f

t e rm ina tec r  by  t f r e  D i v j - s i on .  Upon  such  w r i t , t en

no t i f i ca t i on ,  Co -0p  w i l l  have  n i ne t y  ( 90 )  days  t o  ob ta i n  an

a l t e r r r a te  f o rm  o f  t r onu  t o  secu re  rec l ama t i on  ob l iEa t i ons

fo r  Pe rm i t  No .  ACT /A I5 /A25  i n  t he  same  amoun t  as  s ta teo  i n

th l s  Ag reemen t  o r  amendmen ts  t he re to .

SO AGREID  th i s c i a y  o f ,  I 985 .

Co -Cp  M in ing  Con rpany

Pres iden t

sTAT  E  0F  r . j TAH,  DEPARTMENT CF
NATURAL  RESOURCES,  D IV IS iON OF
OIL ,  GAS AND M]N ING

Dr .  D ianne  R .  N ie l son
D i rec to r

By

By
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A P P f i O V E D  A S  T O  F O R I , i  :

M a r x  0 .  l v i o e n c h
Ass i s tan t  A t t o r r r ey  Gene raL

05 42R


